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BEFORE THE
I LLINO S COMVERCE COW SSI ON

IN THE MATTER CF:

NEXTLI NK LONG DI STANCE
SERVI CES, | NC.

Application for Change
of Status fromReseller to

)
)
)
)
) No. 00-0378
)
Resel l er/ Facilities-based )
)
I

carrier.
Chicago, Illinois
June 22, 2000
Met pursuant to notice at 10:00 a.m
BEFCRE:

MR, SHERW N ZABAN, Adm ni strative Law Judge.

APPEARANCES:

KELLEY DRYE & WARREN, LLP, by

MR JAMES J. FREEMAN

1200 19th Street, N W

Washi ngton, D.C. 20036
Appearing via tel ephone for the Applicant.

SULLI VAN REPORTI NG COVPANY, by
G rai da B. Bordabeheres, CSR
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Wt nesses:

Dougl as
Ki nkot h

Nunber

| NDE X
Re - Re- By
Direct Cross direct cross Exam ner

EXHI BI TS
For ldentification I n Evi dence

None nar ked.
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JUDGE ZABAN: By the power vested in ne in the
Il'linois Conmerce Conmission, | call Docket
No. 00-0378, Nextlink Long D stance Services, Inc.,
application for a change of status fromreseller to
reseller/facilities-based carrier.

WIl the parties please identify

t hensel ves for the record.

MR, FREEMAN.  Yes, your Honor. On behalf of
Nextlink Long D stance Services, it's
Janmes J. Freeman of Kelley Drye & Warren in
Washi ngton, D.C.

JUDGE ZABAN: And | understand you have two
Wi t nesses here today; is that correct?

MR, FREEMAN:  Yes, your Honor, we have Dougl as
Ki nkot h, K-i-n-k-o-t-h, who is vice president
regul atory affairs; and Lara, L-a-r-a, Heisler,
H-e-i-s-l-e-r, who is a regulatory analyst with the
conpany.

JUDGE ZABAN. WII| the parties who are about to
testify please raise their right hand.

(Wtnesses sworn.)

JUDGE ZABAN: M. Freenan, at this point | have
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in front of me an application issued by Nextlink
Long Di stance Services for the change fromreseller
to reseller/facilities-based carrier.

Have your w tnesses had an
opportunity -- or strike that.

It's signed by you; is that correct?

MR FREEMAN. That's correct, sir.

JUDGE ZABAN. And as an officer of the court, is
the information to the best of your know edge
contained herein true and correct?

MR, FREEMAN: It is, your Honor. W are going to
supplenment it with a little additional information
and to correct one tel ephone nunber as part of our
direct case.

JUDGE ZABAN: Have there been any changes in the
information contained in the application since its
filing on May the 25th?

MR, FREEMAN: Nothing of any materiality.

Qovi ously, the conpany changes day by day, but
nothing that's material to the application.

JUDGE ZABAN: Pl ease call your first wtness.

MR FREEMAN.  Your Honor, we would first call
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M. Doug Ki nkot h.
JUDGE ZABAN: kay, M. Kinkoth, you' ve been
previ ously sworn.
THE WTNESS: Yes.
DOUGLAS Kl NKOTH,
called as a witness herein, having been first duly
sworn, was examined and testified as foll ows:
DI RECT EXAM NATI ON
BY
MR FREEMAN:
Q M. Kinkoth, could you give us your business
addr ess.
A My busi ness address is 2 Easton
E-a-s-t-o0-n, Oval, Suite 300, Col unbus, Onhio 43219
Q And on whose behalf are you testifying in
this proceedi ng?
A On behal f of Nextlink Long Di stance
Services, Inc.
Q One additional point. Could you expl ain for
us the rel ati onship between Nextlink Long D stance,
Inc. -- Long Distance Services, Inc., and its

parent, Nextlink Comunications, Inc.
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A Yes. Nextlink Long D stance Services, Inc.

is a subsidiary of Nextlink Conmunications, Inc.
And Nextlink Communications, Inc., is a major
t el ecomuni cati ons provider, which is described in
the application. |It's currently providing service
t hroughout the country through affiliates and in
Il'linois that would be Nextlink Illinois, Inc., who
is the provider of both | ocal and LD

So we are a subsidiary of the sane
parent, Nextlink Comunications, Inc.

Q And does Nextlink Long Distance Services,
Inc., seek any local authority through this
appl i cati on?

A No, it does not. It's seeking just to
provide the authority to expand its existing |license
to provide facilities-based | ong distance.

Q The application identifies Nextlink
Illinois, Inc., as an entity providing both | oca
and | ong distance service in Illinois.

WIl that entity continue to offer |ong
di stance service after grant of the instant

appl i cati on?
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A Yes, and it currently is since the
application was granted for resell. And at this
time, the business plan is not clear of how we
will -- if we will continue to do that |ong-term or
back to the Conm ssion and tal k about providing
those under separate entities; the LD and the | ocal.

Q But for the foreseeable future at |east or
the interimnear termfuture, Nextlink Illinois wll
continue to provide both |ocal and Iong distance; is
that correct?

A Correct, yes.

JUDGE ZABAN: If | may interrupt. And | have a

questi on.

| see in your the application, the
Nextlink Long Di stance Services, Inc. -- or Nextlink
LD as it's referred to -- is Nextlink Long D stance
Services and Nextlink Long Distance Illinois the

same conpany?

THE WTNESS: No, it is not. Well, I'msorry.
Maybe | need to ask you to restate that to make sure
I heard it right.

Nextlink Illinois, Inc., is a separate
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hol der of a certificate for local and LD. Next |ink
Long Di stance Services, Inc., is the reseller
currently seeking facilities-based authority for

Il ong distance only. They're a separate entity.

JUDGE ZABAN: Just so | understand. And Nextlink
Long Di stance Services, Inc., already has a
certificate to be a reseller; is that correct?

THE WTNESS: That is correct. And we are sinply
|l ooking to --

JUDGE ZABAN: To expand that service to becone a
facilities-based carrier?

THE WTNESS: Correct.

JUDGE ZABAN: Fi ne.

BY MR FREENAN:

Q Are there any corrections to the application
that you would like to make at this time?

A W'd like to provide a new nunber for
customer service representative. Change that number
to 1-800-999-6083.

Q And for conmplaints that are being handl ed by
the Il1linois Comm ssion, do you have a | ocal

personnel who the Conmi ssion would normal ly dea
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with in resolving any of those conpl aints?

A We do. Conplaints fromthe Conm ssion
shoul d be sent to an individual by the nane of Carol
Ponponi o, P-o-mp-o0-n-i-o0. She is manager of
regul atory and external affairs for Nextlink. Her
address is 810 Drury Boul evard, Suite 200, Cak
Brook, Illinois 60523.

MR FREEMAN:  Your Honor, if it would be
preferable, | can actually send you a | etter adding
that information.

JUDGE ZABAN: That's fine. We'Ill just make it
part of the record.

MR, FREEMAN: That woul d be good. Ckay.

Your Honor, that concludes our direct
case and the witness is now avail able for any
exam nation you wi sh to make of him

EXAM NATI ON

BY

JUDGE ZABAN:

Q I's Nextlink Long D stance Services operating
in any other state?

A Yes, it is. It is operating -- well, it
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currently is certificated in approximatel y 43 -- I'm
|l ooking at ny list right here. Approximtely 43
other states at this time. The application is
pendi ng in the remai ni ng seven

Q And have there been any conpl aints
registered in any of those states regardi ng Nextlink
Illinois -- Nextlink Long D stance Services?

A No, there have not.

Q At the tine that you filled out your i nitial
application to becone reseller, | believe you were
asked questions about slanmm ng and cranmng; is that
correct?

A That is correct.

Q And | take it with the addition of the
facilities-based carrier, that your position on
following all the |aws regardi ng sl amm ng and
crammng is you still intend to followthe laws; is
that al so correct?

A Correct.

Q VWat type of facilities do you plan on
having in Illinois?

A Vll, we are currently what we -- is called

10
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internally the interconnect network is being built
actually in agreenment with Level 3. It is a 16,000
mle innercity national fiber network which will
connect every mgjor city in the U S. and Canada.
In Illinois, specifically, it would be
a fiber network comng in around Chicago and exiting
the state going through Gdell, then Springfield,
Pl ai nview (sic), and then out sonmewhere al ong the
St. Louis border -- or Mssouri border at St. Louis.
And it will be a -- we would receive in
the Level 3 build, 24 fibers and we woul d have
one -- put in one quarter-inch enmpty conduit going
through there, that sane path.

Q Is this going to be a long-distance
tel ephone service or it is going to be primarily an
I nternet service?

A It is going to be a |long-haul network IP
network base, so Internet protocol rather than
circuit switch, but it will be used primarily for
our long-haul, but it will carry both |ong distance
and data services.

Q Have you contracted with any of the local --

11
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the ILECs in Illinois for the installation of this
servi ce?

A O the network itself?

Q Ri ght .

A The network is being built by Level 3.

Q So you're relying on Level 3 to nake the

contracts regarding -- with the local ILECs; is that
correct?
A That is correct. They have the obligations

through the agreenent to have all the rights, the
way and everything to nake the initial bill

Q And is this going to invol ve the
installation of any equi pnent?

A There will be sone switching and I'm sure
repeater areas on the network.

Q Are you going to be building new facilities
or are you going to be using the existing
facilities?

A As far as equi pnent?

Q Ri ght .

A I would have to get back to you on that.

As far as the fiber, Level 3 will lay

12
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the actual fiber. This will be new fiber. Then we
will get 24 strands of that fiber and then we will
have the obligation of putting our own el ectronics
on that fiber.

Q VWhat | was really kind of asking was -- and
I think it relates to any switch or anything you'l
be putting in -- are you going to go installing them
inthe ILECs or are you going to be installing them
on Level 3 equipnent?

A For the |long-haul side, we would have to --
renmenber, this is a |long-distance network, not a
| ocal, so we won't have hone location with the ILEC
because we're going to be |long-haul, but would have
to have -- any interconnection with the ILECs to
drop our traffic off would be done between Nextlink
and the | LEC

JUDGE ZABAN: That's fi ne.

Do we have anything further?

MR, FREEMAN.  Your Honor, we have not hi ng
further.

JUDGE ZABAN: On that basis, I'mgoing to

concl ude the hearing and I'mgoing to mark it heard

13



1 and taken and I will enter the appropriate order.

2 MR. FREEMAN:  Thank you, your Honor. | wll send
3 you a letter this afternoon just confirmng that

4 address fromthe | ocal contact.

5 JUDGE ZABAN: Thank you.

6 HEARD AND TAKEN.
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CERTI FI CATE OF REPORTER

STATE OF ILLINO S )

)
COUNTY OF COCX )
CASE NO 00-0378

TI TLE: Nextlink Long D stance Services, Inc.
I, Graida B. Bordabeheres, do hereby certify

that | ama court reporter contracted by SULLI VAN
REPORTI NG COVPANY, of Chicago, Illinois; that
reported in shorthand the evidence taken and the
proceedi ngs had in the hearing on the above -entitled
case on the 22nd day of June A.D. 2000; that the
foregoing 14 pages are a true and correct transcript
of ny shorthand notes so taken as aforesaid, and
contains all the proceedings directed by the
Conmi ssion or other person authorized by it to
conduct the said hearing to be stenographically
reported.

Dated at Chicago, Illinois, this 20th day

of July A.D. 2000.

REPORTER



